Andrew Vallejos

From: David Smith

Sent: Wednesday, March 4, 2026 8:22 AM
To: Andrew Vallejos

Subject: Audit Rule

Good morning, Andy.
The proposed changes to the 2/2/2/14 (C) appear to result in confusing language. The last sentence of

the paragraph refers to the preceding sentence that is being deleted. The ending result is a sentence that
doesn't appear to refer to anything.

C. State auditor quahh—eea—ﬂ—el engacement quality reviews: The state anditor may pertor its

own engagement quality eontrel review of IPA audit reports and working papers. An IPA that 1s included on the
state anditor’s list of approved firms for the first time may be subject to an OSA engagement quality eentre! review
of the IPA’s working papers. This review may be conducted as soon as the documentation completion date, as
de.ﬁned by AU-C Section 730 has passed (60 da}fs after the repon release date) %e&ﬁae—fesuk—ef—ﬂie—%e

by—ﬁsm—fema— In makmg this detennmatmn the state audxtor shall t'il.e mto conmdemnon the iact that AICPA
peer reviews are performed on a risk-based or key-element approach looking for systemic problems. while the state

auditor reviews are engagement-specific reviews.

C. State auditor engagement quality reviews: The state auditor may perform 1ts own engagement
quality review of IPA audit reports and working papers. An IPA that is included on the state auditor's list of
approved finms for the first time may be subject to an OSA engagement quality eentrol review of the IPA’s working
papers. - This review may be conducted as soon as the documentation completion date. as defined by AU-C Section
230, has passed (60 days after the report release date). In making this determination. the state auditor shall take into
consideration the fact that AICPA peer reviews are performed on a risk-based or key-element approach looking for
systemic problems, while the state auditor reviews are engagement-specific reviews.

Thanks,

David D. Smith, CPA

Financial Audit Manager

NM Office of the State Auditor
2540 Camino Edward Ortiz, Suite A
Santa Fe, NM B7507

Cell Phone (505) 463-8661

O35A Main Line (505) 476-3800
David.Smith @ osa.nm.goy




